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SECTION A %

. Explain the factors affec:hrlg d1vx (5x3=15)

SECTION B
Answer any three questions in this sect|on Each question carries 5 marks.

7. Assess the importance of the finance manager’s role in achieving
organisational goals in a dynamic business environment.

8. Determine the pay-back period for a project which requires a cash outlay of
Rs. 10,000 and generates cash outflows of Rs. 2,000, Rs. 4,000, Rs. 3,000
and Rs. 2,000 in the first, second, third and fourth years respectively.

P.T.0.

K26P 1244 O ARG R

9. A project requires an initial investment of Rs. 4,00,000. ltis expected to
generate cash inflows of Rs. 1,20,000, Rs. 1,50,000, Rs. 1,80,000 and
Rs. 1,00,000 at the end of the next four years respectively.

Assuming the cost of capital is 10%,
Calculate the Net Present Value (NPV) of the project and state whether the
project should be accepted. :

10. Examine the relevance of Net Income and Net Operating Income theories in
determining optimal capital structure.

11. Evaluate the factors i_nflgencing"'dii}idéﬁd dueo'is_ion‘s. ina growing company.(3x5=15)

12. Examine and analyse thé roh
profitability.

13. Analyze the causes and conséguenc

14. Analyze the relevance of cO

15. The initial cash outlay of a project J
of Rs. 20,000, Rs. 15, 000, Rs. 25,000 and Rs. 10 000 in four years. Using
present value melex methoo‘; appratse promabnhty of the proposed investment
assuming 10% rate of dtscount \ G

16. A company is maintaining a stable dlwdend pohcy despite fluctuating
eamings. Analyse the merits and demerits of this approach. (3x10=30)




