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. Short answer questions (any 5). RS (5%x3=15)

1. What is meant by the natural rateefun '
2. Distinguish between anticipaté,{‘izand's:: :
3. What is meant by ‘mcentweeﬁects 1
4. State one implication _qf GDP foﬂowmg a raqf).r:n walk,

5. If unemployment is 2 peré‘gntagé;béi:rgfggﬁﬁ&?é NRU, what does PC predict for
inflation (direction only) 7. Pl P

6. Why does inflation targeting redhife a'dréd'ibfe central bank ?
SECTION -l
Short essay questions (any 3). (3x6=18)

7. Write a short note on Post-Keynesian view of uncertainty and its macro
implications. ’

8. Using Rational Expectation Hypothesis, explain why anticipated monetary
policy may not change real output.

P.T.O.

K26P 1113 AT T AR A

9.

10.

11.

How does the-efficiency wage mechanism generate involuntary
unemployment ?

Explain the dual decision hypothesis and its role in Neo-Keynesian

disequilibrium models.

Analyse how adaptive expectations can generate a wage-price spiral.

SECTION - HI

Essay questions (any 3). e (3x9=27)

12.

13.
14.

15:

16.

Discuss the objectives, instrumenté and t;ansm,ission mechanism of monetary
policy. '

Critically evaluate the Phillips cuwe ﬁas-'éi:guide for macroeconomic policy.
Explain the insider-outsider ggnodél' and 4aqa;ys;é\ its policy implications for
unemployment, labour mar'k'éfir‘js;ltutionsg;agid disinflation.

Explain the policy-ineﬂectivénf’fgas' theﬁremand show how it follows from
rational expectations and market clé: fing.

Discuss cost-push inﬂagizonipift:ﬁg‘;_ cor xt i_gj .-_riiapygg_pricing, wage bargaining

and input price shocks.




