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Section A

Answer any 6 questions. Each carry 3 marks.
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State any two objectives of macroeconomic policy,
What is meant by Keynesian theory of trade cycle?

What is mark up inflation”

_ Define demand-pull inflation.

 What is meant by the unemployvment rate?

Define the monetary sector.
What is meant by the real sector of an economy !

What is meant by general equilibrium in macroeconomics?

Section B

Answer any 4 questions. Each carry 6 marks.

. Explain the types of inflation.

Fxplain the classical, neo-classical and Keynesian theorics of inflation.

Discuss the relationship hetween inflation and unemplovinent as explained by the
Phillips Curve.

Discuss the significance of the IS-LM model in macroeconomic analysis.
Explain the factors determining the slope of the LM curve.
Discuss the limitations of the basic IS-LM model.

Section C

Answer any 2 questions. Each carry 14 marks.

15. Explain the supply of money - definition, kinds and functions of money.

16. Discuss the demand for money aund explain its various motives.

17. Discuss the meaning, obje

«ctives, instruments, and limitations of fiscal policy and

evaluate its effectiveness in promoting cconomic growth and stability



