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Section A

Answer any 6 questions' Each carry 3 marks.

1. Expiail the natlre of dernand cun,e of a firm and inclustn' iu a perl'ect cotrtpetitir-e

market.

) St:tp the nrofrt rnaxirnisation condltion '.rnder the \ICl-\lR approarch.

3. What is nteattt ll'substitr-Ltiotr atttong inptits?

.1. Define the user cost of capitai.

5. De{ine an iso-cost line.

6. \\'hat is the shape of AR and \IR curves lndel monopolv rnarket

7. Name tlvo comnron sources of monopol)- power-.

8. Dehnc bilateral monopoll'.

Section B

Answer any 4 questions. Each carry 6 marks.

9. Discuss tirc conccpt of rsoquants arrcl their Jlt'opcrties.

10. Dran' and explain isorlltants for perf'ect substitrttes and perfect contpletnents

11. Describe the concept of the iso-c;ost line ivith a diagram.

12. Explain ho'n'AR and \iR cllr\ies beha'u'e trndet tnonopolr-.

13. \\'irat ctruses excebs capacit.v under illollopolistic competition?

1,1. \\'hat is cxccss capacitt in morropolisi ic' competitiorr, and lrln' cloes it occur irr thc

long rr"rn?

Section C

Answer any 2 questions. Each carry 14 rrrarks.
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I)i>t'*s: tiie }:;i{'rcatii-u1 ,vg the p'ice elferf irr.o irrct.r're
Explain h'r' the Jrrice effect criffers fr-rr u'rrrral grorls ancr

Describe the .e'ezllerl pretererrr'e irr.ri'r- Lrr cletail. Ho*
('(.|ilsLurlel beitar-ir_.ir u5irlq tr:i) brulg,,r lirres.,

ttnd .snhrfjtuf ioli cfr:c1 s

Ciffcn gourl-s.

cloers it help to e_rjrlairr

-\nalr-zc tirc clraracter isi it.s
fiurr lrehavior.

of pclfet:t cr.,irrpertif iorr arrcl cxlrlrurr h,rrv thcr. influcur.r-


