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MAACO02C07/MADCO02C07/MAECO02C07 : Macro Economic Theory - ll

Time : 3 Hours Max. Marks : 60

SECTION _ I

Short Answer Question (Any 5). (5x3=15)

1. Differentiate bretween anticipated and unarlticipated inflaiion'

2. What is Efficient Market Hypothesis ?

. 3. Explain Walrasian tatonnernenl'

4. What is Natural rate of unemployment ?

5. Explain Ricardian equivalence tlreorern'

6. Define Rational exPectation'

SECTION _ [I

Shorl Essay Questions (Any 3) (3x6=18)

T.Describepo|iciesthatcanchangethenatura|andcyclica|ratesof
unemPloYment.

L How does the concept of 'near rationality' explain price stickiness' and r'vhat

is its broader economic imptication ?

9, what role does rational expectations play in the Lucas critique ?

10. Discuss the consumpiion-leisure choice under quantity raiioning'

11. How can in{tation create government revenue ?
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SECT|ON _ IiI

Essay Questrons (Any 3). {37P=27'i

12. Draw the long run trade-off betv;een inflation and unemplcl'rire;11. Explain
how the short i'un and long run trade-offs are relateC.

13. Criticalli, evalnate the new ciassical macroeoonorntcs.

14. Under what conditions does the crowding-oui effect of expai'lsionary fiscal
policy l^ave a minimal impact on prir,rate in';estment ?

15. Discuss the reinterpretattori of 'Ke1,pss as non-Walra.sian'.

16, How do small menu costs lead to monetary non-neutrality in ihe short rirn ?

Discuss the implications for aggregate cuiput and prices.


