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Reg. No. :

Name :

lll semester M.com. Degree (c.B.c.s.s, - o.B.E, - Reg./Supple./lmp,;
Examination, October 2025
(2023 Adm ission Onwa rd s)

Open Elective Course
CMCOM03O01 : INCOME TAX LAW AND PRACT|CE

Time : 3 Hours

SECTION _ A

Answer any five questtons. Each question carries three r-arks . (5x3-1Si

1. Briefly distinguish between direct tax and indirect tax.

2. List any three perquisites taxable in the hands of an ernnlovee.

3. Define annuai value in the context of house property.

4' Mention any three deductions expressly clisallorr:ed r,rder ousiness Inc,:ln-e

5. Mr. Anoop bought a ear in April 2A22 for { 1,90,000 fcr l-iis personal curpose.
On 1Oth June, 2024, he gifted ihe car to his son. Sen. who uses it fuily for
his professional use. The market value of the car on the date of the grft was
{ 1,70,000. Compute the cosi of the car for the computation of cJepreciarion for
the previous year 2024-ZS.

6. Calculate the annual value of the house in the follor,ving cases :

i) Expected rent t 1,00,000

ii) House left-out @ t 10,000 p.m.

iii) House tax paid by owner { 9,000 (10% of municipai value)

iv) The house remains vacant for 1 month.

P.T.O.
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SECTION _ B

Answer any three questions. Each question carries five marks. {3x5=15)

7. Sri Ganesh purchased a plot of land on 30-08-2l04for t 10,17,060. He sold

it on 1 0-12-2024 for { 96,00,000 and invested t 60,00,000 in bonds issued by

NHAI on O5-01 -2025. Cost inf lation index are', 2AA4-05 : 1 13 and 2A24-25: 363,

Compute the capital gains chargeable to tax {or the AY 2025-26.

8. Explain the tax treatment of pension under lncome Tax.

9. During the previous year, Mr. Kamal received the following gifts :

Gifts

1. From his spouse

2. From his friend

3. From his another friend

4. From brother

5. Received by a willfrom grand mother

6. From a friend on marriage

7. From fathers's irienci

L Received house properly lrom a friend

Amount ({)

50,000

1.00,000

56,000

65,000

3,00,000

60.000

25,000

15,00,000

(without consideration stamp duty value)

Determine the incorne from other sources for the AY 2A25-26.

10. Define short-term and long-term capital assets and also explain indexeci cost

of acquisition.

1 1. Explain the provisions relating to set off of losses.
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s=crio\ - 0

AnSu;er any three queStionS. EaCh J-eSi!4. aa'i'e3 ten -a''.S i3x10='3C)

'12. Defrne residentialstatus. How isthe rest':erttal staius oi ar irCi.'ri-a; :ei=-r:n€'l

under the Incon.e Tax Act ?

13 From ihe fcilowing inforrnation ccrnp'lte lnccme f rf,- -:'-33 ?raae - '

7

Municipal value of house lei out 6'l l'la'

Fair rental value 7C 'll:

Monthly rent 4 .J:

Municipal tax paid 5 C|C

Vacancy

14, On M:. X gives you the fciiowing particulars frorn his accounts for the vea.r

ended on 3'1-3-2A25'.

a) Net profit { 2,0C,000

b) Contribution tc un-recognized provrdent fund t 40.C0C'

c) Provision for income tax T 10,000.

d) Ad',,rertisement expenses, including advertisemeni for { 4,000 in souvenir

published by a Political PartY.

e) Provision for excise duty { 30,000.

f) Holiday home expenses { 35,000.

g) lnsurance premium for the healih of empioyees paid b-v cheque { 10,000.

h) Penalty imposed by customs authorities for breach oi ial't T 65,000.

i) Interest for late payment of GST { 1,000.

Compute inccme from business.
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15. Shrikant f urnishes the following information for the Previous Year 2024'25 :

Particulars

Year of purchase

Date of sale

Cost oi purchase {

Sale proceeds {

Commission paid on sales {

Shrikant purchased a new residential house for Rs. 6,00,000 on 15-3-2025

out cf sale proceeds of jewetlery. The cost inflation indices for the years

2003-04 and ZO24-25 were 109 and 363 respectively^ Compute the Capital

Gains for the Assessment Year 2025-26'

16. The taxable incorne oi an individual is t 9,70,000 from Business and T 6C.000

{rom House Properly for the Previous Year 31s' March. 2025. His wife rs also

employed and getting a salary of t 16,500 per month. Compute his total inccme

and tax liability for the relevant assessment year'

Jewellery

2003-04

1-7-2021

2,1 8,000

12,1 0,000

10,000


