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SECTION _ A

Answer any four questions in this Section. Each question carries 1 mark forPart (a), 3 marks for part (b) and 5 marks for part ic),
1. a) compare the terms, 'Deficrt' and ,surplus' 

in the BCp statement.
b) "lnternationar Financiar Manasement is a very chailenging task,,.

Justify.

c) Give an account of ciifferent sources of International funds in the
market.

2. a) What is meant by ,Offshore- Financing' ?

b) comment on the terms : (i) cross rates (ii) Bid-offer spread
(iii) Straddle.

c) How do Opiions drffer from Forwards ?

3. a) Differentiate betvueen the 'call option, and the ,put option,.
b) "The strength and'uveakness of a currency depend upon the economrc

factors of a nation". Substantiate.

c) How does IMF raise financial resources {or iis lending activities ?

4. a) Who are 'Foreign lnstitutional Investors' ?

b) What are the benefits deriveo Dy a company through International
Equity Financing ?

c) Briefly explain the different strategies adopted in FDl.
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5'a)WhatisthebasicdifJerencebetween.Nostro.and.Vostro'Accounls?

b)DlstinguishbetweenCa.pitalAccouniConvertlbilityandCurrent
Account Con'rertibllity of the lndian Rupee'

c)..ADBtocusesitseffortsoniivedriversoichangeintheregion'.'
Disctiss'

6. a) What are'special Drar'vings Rrglrts' ?

'o) ComPare FERA and FEMA

c)EnurneraiethesalientfeaturesoftheBretton$/oodsSystemot {4x9=36)
Exchange Rates'

SECTION - B

Answer the two questions in this section. Each question carries 12 marks'

7'a)Definelnternatiorra!FinancialMarket.Describeitsscopeand
imPortance in deiail'

OR

b)Summarlsethedi{ferencesbetuleenFDlandFP|.Also,descrtbethe
determinants of FDI rn detail'

8.a)ConsiderasituationwheretheinterestratesrnIndiaandtheUSAare
10oloafld69or9speCtive|yandthedollar-rupeespotexchangeratets
t B2,73iUS $' Calculate the 90-day iorv;ard exchange rate based cn

the lnterest Rate ParitY TheorY'

OR

b) ''The Wsrld Bank has been ptaying an imporlant role in the Elobal

policyarena"'Doyouagree?Evaluatethemaloractiviiiesofthe 12x12=24\
World Bank'


