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Section A

Answer any 6 questions. Each carry 3 marks.
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Explain the concept of ceteris paribus in the context of the Lasw of demand.
Defi m.: the concept of market equilibrium

Distingnish between substitute goods and complementary goods.

What do vou mean by total product. marginal product, and average product?
Define suuk cost.

Distinguish between VMP and MRP

What do yon mean by profit?

Define consumer surplns
Section B

Answer any 4 questions. Fach carry 6 marks.

Nustrate with cross elasticity how the demand for a product change when there is
a change in price of a substitute good.

Exawine the forces behind a downward slopine dernand curve
P

Demoustrate price, income and cross elasticity of demand with an illustrative ex-
ample,

Demonstrate MRP curve as factor demand curve

3. Explain how finctional income is differcnt from personal income.  Substantiate

witlh examples

lustrate and explain the concept of consumer surplus.
Section C

Answer any 2 questions. Each carry 14 marks.

Explain trinity problems of an economy. How are they solved in a market ecconomgy?

16. Examine Lthe core themes of microeconomics

17. Illustrate graphically the different concepts ol cost.
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