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PART-A

Obijective Type Questions (in bunches of two).

|. Choose the correct answer :

1) A market situation in which there is only one firm in the industry is called
a) Perfect competition b) Monopoly
¢) Monopolistic competition d) Oligopoly

2) Consumer surplus is the difference between
a) Actual price and the price which the consumer is willing to pay
b) Prices in different markets
c) Prices of different commodities
d) Consumers demand 1

3) The assumption of constant marginal utility of money is found in
a) Cardinal utility theory b) Ordinal utility theory
c) Revealed preference theory d) Hick's theary

4) If elasticity of demand is zero, an increase in price leads to
a) Increase in quantity demanded
b) Decrease in quantity demanded
c) Nochange in quantity demanded

d) None of the above
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Il. 5) The Linear expenditure system was developed by

a) Neriove b) R. Roy

c) R. Stone d) Houthakkerand Taylor

6) The demand function of a commadity is DQ = 20 - 3p, if the commodity
becomes a free good, the quantity demanded will be

a) 17 units b) 60 units ¢) 3units d) 20 units

7) The slope of isoquant is given by
a) —dk/dL b) —dL/dk c) Px/Py d) — dx/dy

8) The shape of the short run cost curve in modern theory is
a) L-shaped b) U-shaped
c) Saucershape d) Inverted S shape

PART -B

Short answer questions, Answer any ten questions. Each question carries 1 Weightage.
9. What is an economic model 7

10. State the properties of Indifference Curve.

11. Whatis Marginal Rate of Technical Substitution ?

12. What is comparative statics ?

13. What is compensated budget line 7

14. Explain price consumption curve.

15. What is Indifference map ?

16. Distinguish between substitute and complementary goods.

17. What is an optimum firm ?

18. What is meant by economies of scale 7

19. What is product line ?

20. What s envelop curve ? (10x1=10)
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PART-C

Short essay. Answer any five questions. Each question carries 2 Weightage.

21. Discuss the central features of both perfect and imperfect competitions. Bring
out the different market conditions with real world examples.

22. Explain consumer's equilibrium under ordinal utility analysis.
23. Elaborate the different types of elasticities of demand.

24. 'Price effect is a combination of income effect and substitution effect’. Explain
with the help of diagram.

25. What s returns to scale ? Explain different returns to scale with help of isoquants.
26. State and explain the Law of Variabie proportion.

27. Explain the relation between total costs, average cost and marginal cost. (5x2=10)
PART-D

Long Essay. Answer any two questions. Each question carries 4 Weightage.
28. Critically evaluate the marginal utility analysis of consumer behavior.

29. Examine in detail the ‘Revealed Preference Theory' as a major breakthrough in
the theory of demand.

30. Explain in detail the features, properties and uses of Cobb-Douglas production
function. What are its shortcomings 7

31. Explain the traditional theory of cost. Compare the traditional theory of cost with
modem theory of cost. (2x4=8)




